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The Pacific Business Review International has taken an Sept. 2015      Economy at a Glance (Global & Indian)
initiative to start a section which will provide a snapshot of 

Oct. 2015      Education industry: Global Scenario
major Global & Indian economic indicators and industry 
review alternatively. Nov. 2015      Economy at a Glance (Global & Indian)

A snapshot of the section in upcoming issues is hereunder: Dec. 2015                Tourism Industry: Global Scenario

Aug. 2015                Hospitality Sector: Global Scenario 

GLOBAL ECONOMY AT A GLANCE

Global economic recovery remained tepid and divergent quarter of 2014, with mixed signals from higher frequency 
across economies, with most EMEs experiencing data in the beginning of 2015 - consumer confidence and 
slowdown. While AEs remain susceptible to the risk of exports show improvement, but retail sales and industrial 
deflation, inflationary pressures subsided in key EMEs production have contracted.
giving leeway for easing monetary policy. Global 

Most EMEs continue to decelerate due to subdued external 
commodity prices continue to decline. Financial markets 

demand, political uncertainties and domestic supply-side 
were buoyant but volatile in pricing in policy 

constraints. In China, activity has slowed over the second 
developments in major economies. 

half of 2014 and Q1 of 2015 as investment demand lost 
In the United States, growth has been firming up, aided by pace and the real estate sector weakened on deleveraging 
improving labour and housing market conditions. The and financial repair among households and corporations. 
sharp appreciation in the US dollar in recent months could, The Russian economy slowed sharply due to falling oil 
however, dampen prospects for exports. In the Euro area, prices and Western sanctions. Contraction continues in 
economic conditions remain weak although some pick-up Brazil as high inflation squeezes domestic demand. Falling 
in Q4 of 2014 and the early months of 2015 is being oil and commodity prices also weighed on growth 
observed, supported by lower crude prices and the prospects of countries in the Middle East, Eastern Europe 
depreciation in the euro as well as increased bank lending. and Latin America (Table 1).
The contraction of activity in Japan moderated in the final 
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Global Inflation Developments inflation in February in both countries. For the UK, low food 
and fuel prices have been the prime factors for keeping 

Inflation continues to drift downward in AEs and many 
inflation low. In the US, appreciation of the dollar has also 

EMEs albeit in varying degrees. Given weak demand 
had a disinflationary effect. In Japan too, CPI inflation has 

conditions, falling commodity prices has made deflation a 
shrugged off the effects of the hike in the consumption tax in 

major concern for many AEs. The Euro area is struggling to 
April 2014 and has steadily fallen to 2.2 per cent, primarily 

emerge out of a deflationary spiral with CPI inflation of (-) 
driven down by falling commodity prices (Chart 1).

0.1 per cent in March. In the US and the UK, inflation has 
been declining since the second half of 2014, with zero 

Monetary Policy Stance markets anticipate a relaxed approach from the Fed in this 
regard. Facing persistent deflation, the Bank of Japan has 

Faced by the combination of deflationary/ disinflationary continued with its target of monetary base expansion of 80 
pressures and weak growth, central banks in both AEs and trillion yen per year. The ECB began its asset purchase 
EMEs have pursued accommodative monetary policies. In programme since March 2015 which, in turn, has produced 
the US, monetary policy remains highly accommodative sizable depreciation of the euro and taken long-term bond 
with interest rates close to zero even after the cessation of the yields to new lows. Some countries have resorted to 
Fed's asset purchases in October. Notwithstanding forward negative interest rate policy to counter high real interest 
guidance in March setting the stage for lifting its policy rate, rates arising due to deflationary pressures (Chart 2).
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Financial markets have been volatile since mid-2014, Unprecedented low interest rates and compressed risk 
triggered by data releases in the US and the Fed's statements premia have led to a precipitous fall in long-term 
on the normalisation of monetary policy. Political tensions government bond yields while raising most asset prices to 
in Europe relating to Greece, lower oil prices and country- near record highs as the search for yield pushed investors to 
specific events have also impacted investor sentiment. riskier assets (Chart 3).
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Indian Economy at a Glance

Growth of Index of Industrial Production (IIP) the index of March, 2014. The Mining, Manufacturing 
and Electricity grew at 0.9 %, 2.2 % and 2.0  %  
respectively during the month.· The weightage of Manufacturing, Mining and Electricity 

production in overall Index of Industrial 
· Cumulatively, the IIP registered a growth of 2.8 % during Production (IIP) is 75.52 %, 14.16 % and 10.32 % 

respectively. April to March, 2014-15 over corresponding period of 
previous year. The production of Mining, Manufacturing 
and Electricity sector increased by 1.4 %, 2.3 % and 8.4 %  · The IIP registered a growth of 2.1 % in March, 2015 over 
respectively during  April  to March, 2014-15 over 

Use-based industry groups 2.3 %, 7.6 %, 1.9 % and 1.9 % respectively while index of 
Consumer Durables moderated by 4.7 % in March, 2015.

Basic goods, Capital goods, Intermediate goods and 
Consumer Non-durables have shown positive growth Cumulatively, the index of Basic goods, Capital goods, 
during March, 2015 while Consumer Durables has shown  Intermediate goods and Consumer Non-durables increased 
negative growth during March, 2015. by 6.9 %, 6.2 %, 1.6 % and 2.8 % respectively while the 

index of Consumer Durable moderated by 12.5 % in April to 
The index of Basic goods, Capital goods, Intermediate 

March, 2014-15.
goods and Consumer Non- durables registered a growth of 

www.pbr.co.in 121



www.pbr.co.inwww.pbr.co.in122

Regular Section-Stats Window

Index of Eight Core Industries (Base: 2004-05=100) Crude Oil

The Eight Core Industries comprise nearly 38 % of the Crude Oil production (weight: 5.22 %) declined by 2.7 % in 
weight of items included in the Index of Industrial April, 2015 over April, 2014. Its cumulative index during 
Production (IIP). The combined Index of Eight Core April to March, 2014-15 declined by 0.9 % over the 
Industries stands at 162.4 in April, 2015, which was 0.4 % corresponding period of previous year.
lower compared to the index of April, 2014. Its cumulative 

Natural Gas
growth during April to March, 2014-15 was 3.6 %.

The Natural Gas production (weight: 1.71 %) declined by 
Coal

3.6 % in April, 2015. Its cumulative index during April to 
Coal production (weight: 4.38 %) increased by 7.9 % in March, 2014-15 declined by 5.2 % over the corresponding 
April, 2015 over April, 2014. Its cumulative index during period of previous year.
April to March, 2014-15 increased by 8.4 % over 

Refinery Products (0.93% of Crude Throughput)
corresponding period of previous year.

Petroleum Refinery production (weight: 5.94%) declined by 
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2.9 % in April, 2015. Its cumulative index during April to of previous year.
March, 2014-15 increased by 0.4 % over the corresponding 

Cement
period of previous year. 

Cement production (weight: 2.41%) declined by 2.4 % in 
Fertilizers

April, 2015. Its cumulative index during April to March, 
Fertilizer production (weight: 1.25%) declined by 0.04 % in 2014-15 increased by 5.7 % over the corresponding period 
April, 2015. Its cumulative index during April to March, of previous year.
2014-15 declined by 0.1 % over the corresponding period of 

Electricity
previous year.

Electricity generation (weight: 10.32%) declined by 1.1 % 
Steel (Alloy + Non-Alloy)

in  April, 2015. Its cumulative index during April to March, 
Steel production (weight: 6.68%) increased by 0.6 % in 2014-15 increased by 8.1 % over the corresponding period 
April, 2015. Its cumulative index during April to March, of previous year.
2014-15 increased by 0.8 % over the corresponding period 
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